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üDEFINED BENEFIT

VEm ployee cont r ibut es f ixed am ount .

VEm ployer  cont r ibut es var iable am ount .

VForm ula det erm ines f inal m ont hly  

benef it .

Á# of  years x  m ult ip lier  x  f inal average 

salary.

VPlan bears invest m ent  r isk .



üDEFINED CONTRIBUTION

VSimilar to 401(k) plan.

VEmployee contributes.

VEmployer contributes.

VRetiree gets value of  account upon 

ret irement.

VEmployee bears investment risk.



üSEPTEMBER 30, 2009 SNAPSHOT

V279,000 act ive em ployees.

V177,000 annuit ant s.

VNet  Plan Asset s - $46 Billion.

VHigh-Wat er (2007) - $67.5 Billion.

VCurrent  f unded st at us ï79%.

VHigh Wat er (2000) ï123%.



üBENEFITS INCREASED IN 2001

VMult iplier increased from 2.0% to 2.5%.

VVesting period reduced from 10 to 5 
years.

üTWO MAJOR RECESSIONS

VDot Com Bubble

V2008-09 returns w ere dow n 26%.


